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Central Bank watch – developed markets
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BoJ finally hikes rates; SNB becomes the first G10 central bank to cut rates. 

Source: Bloomberg, 2 April 2023.

Central Bank policy rates (past 5 years)
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Most recent rate changes

Central Bank Current Rate Last Meeting Date Change Next Meeting

Fed (US) 5.50 20-Mar-24 No change 1-May-24

BoE (UK) 5.25 21-Mar-24 No change 9-May-24

BoJ (Japan) 0.10 19-Mar-24 +0.20 25-Apr-24

ECB (Europe) 4.50 7-Mar-24 No change 11-Apr-24

RBA (Australia) 4.35 19-Mar-24 No change 7-May-24

BOC (Canada) 5.00 6-Mar-24 No change 10-Apr-24

Riksbank (Sweden) 4.00 27-Mar-24 No change 8-May-24

Denmark 3.60 n/a No change n/a

SNB (Switzerland) 1.50 21-Mar-24 -0.25% 20-Jun-24

Norway 4.50 21-Mar-24 No change 3-May-24



Global government bond yields

3

DM yields remained volatile but largely moved sideways through March

Source: Bloomberg, 31 March 2024.

Global government 10-year yields (Jan ‘20 – Present)
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Global government bond curves (31 March 2024)
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Past performance is not a guide to future performance. 



Bond markets and the Fed have never been so divided
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…or is it just supply fears making US Treasuries look so cheap?

Source: Bloomberg, Federal Reserve, 29 February 2024. Information is subject to change and is not a guarantee of future results.
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Tax cuts are responsible for most of the growth in the US debt ratio

Debt held by the public as a percentage of gross domestic product, 2001-2023

Source: Center for American progress, 28/3/23.
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Markets are predicting a return to target

Source: Bloomberg, 31 March 2024.  Information is subject to change and is not a guarantee of future results.
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Investment Grade and High Yield: yield over time
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Investment Grade: yield components High Yield: yield components  

5y US Treasury yield + spread component

Source: Bloomberg, 31 March 2024.

Past performance is not a guide to future performance



Currency valuations globally
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Trade based valuations

Source: M&G, January 2024.  Information is subject to change and is not a guarantee of future results
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Investment Grade vs High Yield

Source: JP Morgan Indices, 31 March 2024. Information is subject to change and is not a guarantee of future results.



EM policy rates should remain elevated vs DM
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Easing monetary policies should maintain yield differentials and the attractiveness of EM rates

Source: Bloomberg, 31 March 2024
Information is subject to change and is not a guarantee of future results.
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Asset allocation over time
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This document is for information purposes only and is not an offer to or solicitation for investors to invest in any of the capabilities offered by MandG 
Investment Managers (Pty) Ltd [M&G Investment Managers] (Registration no. 2013/051515/07) or products offered MandG Investments Unit Trusts South 
Africa (RF) Ltd (Registration no 1999/005242/06).  MandG Investments Unit Trusts South Africa (RF) Ltd is an approved management company (Manco No 29) 
under the Collective Investment Schemes Control Act and M&G Investment Managers (Pty) Ltd is an authorised discretionary financial services provider 
[FSP45199] in terms of the Financial Advisory and Intermediary Services Act, and both has its registered offices at 5th Floor Protea Place, 30 Dreyer Street, 
Claremont, 7708.

Information given in this document has been obtained from, or based upon, sources believed to be from an accurate and timely source but MandG make no 
representations or warranty, express or implied, with respect to the correctness, accuracy or completeness of the information and opinions. This information is 
not intended to constitute a basis for any specific investment decision. Investors are advised to familiarise themselves with the unique risks pertaining to their 
investment choices. Investors should seek the advice of a properly qualified financial consultant/adviser before investing. The value of an investments or funds 
may fluctuate, and past performance is not necessarily an indication of future returns.

www.mandg.co.za

This document is not intended and does not constitute an offer, invitation, or solicitation by any person to members of the public to invest or acquire shares in 
the Fund. This document is not an offer in terms of Chapter 4 of the Companies Act, 2008. Accordingly this document does not, nor is it intended to, constitute 
a prospectus prepared and registered under the Companies Act. The Fund is a foreign collective investment scheme as contemplated by section 65 of the 
Collective Investment Schemes Control Act, 2002 and is approved in terms of that Act.

This financial promotion is issued by M&G Investment Management Limited, registered in England and Wales under number 936683 with its registered office at 
10 Fenchurch Avenue, London EC3M 5AG. M&G Investment Management Limited is authorised and regulated by the Financial Conduct Authority.

Disclaimer

http://www.mandg.co.za/
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