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Sources: Bloomberg, Goldman Sachs, BoFA, MSCI

R e a s o n s  t h e y  c o u l d  b e  w r o n g

China absolutely cheap

Dividend yields > bond yields 

Earnings yields > bond yields

Buybacks most attractive

China relatively cheap

Relative valuation got to 1st percentile since 2011

Positioning is lite, and Short China is the 2nd most crowded trade 
in BoFA Global Fund Manager Survey

Sentiment is depressed

The US economy is roughly 1.5x the Chinese economy while US 
equity market cap is 25x Chinese equity market cap. Seems 
excessive

The government wants equities higher

The Equity Stabilization Plan is larger than perceived & cuts off the 
left tail

It's the CCP'S 75th anniversary

The A-share market valuation is the closest thing to a democratic 
vote or policy scorecard on Xi's policies

Higher equities could replace the wealth effect of real estate

Economy possibly doing better than perceived

Lunar New Year travel was well above expectations

Global Manufacturing PMI seems to be bottoming which should be 
bullish goods exporters, like China
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Source: IBES, MSCI, Datastream, UBS
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C h i n a  h a s  n o t  b e e n  r e l a t i v e l y  c h e a p e r  o v e r  t h e  l a s t  2 0  y e a r s

Source:  FactSet, MSCI

N T M  P E  r e l a t i v e
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Sources: Bloomberg, Reuters, Caixin, Global Times, People’s Daily

Actions so far

CSRC (China Securities Regulatory Commission):

Instructed public funds to lower fees for actively managed 
equity funds (July 2023)

Halved stamp duty on stock trading (Aug 2023)

Urged insurers to increase equity holdings from 12% up to 
45% based on firm solvency (Oct 2023)

Urged companies to boost dividends & buybacks (Dec 
2023)

Reiterated  commitment to get institutional investors to 
increase equity holdings and for companies to boost 
buybacks (Feb 2024)

Replaced securities regulator (Feb 2024)

SASAC (Assets Supervision & Administration Commission):

Include market value management system (share price) in 
the performance appraisal of SOE executives (Jan 2024)

Other

  Fired regulatory official responsible for renewed gaming 
clampdown

Government backstop in housing and stock markets

Confirmation of Rmb2tn equity market stabilization fund (reported 
by Bloomberg 23 January 2024)

Housing market developments ongoing

Confidence boosting policy targeting the private economy

Bank support for select developers

Hukou reform

3rd Plenum (expected June)

US-China relations stabilised
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Source: IBES, MSCI, Datastream, UBS
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Source: TradingView
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Source: iShares, MSCI, Bloomberg, Yahoo Finance, All Weather Capital
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Sources: Alpine Macro

C h i n a  e q u i t i e s  p r i c i n g  i n  a  d e p r e s s i o n
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Source: Jefferies



11

Global Manufacturing PMI seems to be bottoming after a 

2-year manufacturing contraction

EM is cheap vs DM and globally under-owned

China is cheap vs EM and under-owned within EM

We believe the Chinese government wants Chinese 

equities higher

Chinese buybacks are ramping up fast

  The CCP has to follow through with more real economy support 

to make any rallies sustainable. We believe likely in 75th 

anniversary year

Risks we are watching:

China Rest of world relations within export drive 

Taiwan Presidential inauguration 

Real estate market

Consumption related actions at third Plenum

China US relations during election year 
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A l l  Weather  Cap i ta l  (Pt y)  L td  (“A l l  Weather” )  i s  a  r eg is tered  Invest ment  Manager  o f  the  A l l  Weather  B CI  Equ it y  Fund ,  appro ved  in  ter ms  of  the  Co l lec t ive  Investments  S che mes  Contro l  Ac t ,  N o  
45  of  2002 and  is  a  fu l l  member o f  the  Assoc iat ion  for  Savings  and  Investment  SA.   

Co l lec t i ve  In vest ment  S chemes  in  secu r it ies  are  ge nera l l y  med ium  to  long  t erm in vestmen ts .  The  va l ue  o f  part i c ipator y  in tere sts  may go  up  or  do wn  a nd  past  perfor mance  is  n ot  necessar i l y  
an  in d ica t io n  o f  fu tu re  perfo r man ce.  Th e  Man ager  does  not  guarantee  the  cap ita l  o r  the  return  o f  a  p ort fo l io .  Co l lec t i ve  Invest ments  are  t raded  at  ru l in g  pr i ces  and  can  engage i n  borrow ing  
and  scr ip  len d in g.  A sch edule  o f  fees ,  cha rges  and  max i mu m com m iss ions  is  ava i lab le  on  request .  A l l  Weathe r  reserves  the  r i ght  to  c lose  the  por t fo l io  to  new in vesto rs  and  reo pen  certa in  
po rt fo l io s  f ro m t i me to  t i me in  o rder  to  man age th em mo re  ef f ic ien t ly .  Add it iona l  in for mat io n ,  in c lu d ing  app l ica t ion  for ms ,  a nnual  or  quar ter l y  report s  can  be  obta ined  f ro m A l l  Weather ,  
f ree  o f  ch arge.

Perfo rman ce  fees  are  ca l c u lated  an d  ac crued  on  a  da i l y  bas is  based  upon  th e  da i l y  outperfor man ce,  i n  excess  o f  the benchmark ,  mu l t ip l ied  by  the  share  rate  and  pa id  over  to  t he  manager 
month l y .  Perfor man ce  f ig u res  quoted  for  the  port f o l io  are  f rom Mone yMate ,  as  at  the  date  o f  th is  d ocument  fo r  a  lump sum i nvestment ,  us ing  N A V- N A V w ith  in come re in vested  and  do  not 
take  any upf ron t  manager’s  ch a rge  in to  ac count .  Income d is tr ibu t ions  are  dec la red  on  the  ex-d i v id end  date .  Ac tua l  invest m ent  performan ce  w i l l  d i f f er  based  on  the  in it ia l  f ees  charge 
appl icab le ,  th e  actua l  investment  date ,  the  date  o f  re investment  and  d iv idend  withhold ing  tax.

Investments  in  fore ign  secur it ies  ma y in c lude  addi t iona l  r is ks  such  as  potent ia l  constra ints  on  l iqu id i ty  and  repatr iat ion  of  fu nds ,  mac roeconom i c  r isk ,  po l i t i ca l  r isk ,  fore ign  ex change r isk ,  
tax  r isk ,  sett lemen t  r isk  as  wel l  as  potent ia l  l imitat ions  on  the  ava i lab i l i t y  o f  market  in format io n.

Bout ique  Co l lect ive  Investments  (RF)  Pty  L td  reta ins  fu l l  lega l  respons ib i l i ty  for  the  th ird  party  named port fo l io .

A l though  reason able  s teps  have  been  taken  to  ensure  the  va l id it y  and  ac cur acy  o f  the  in for mat ion  in  th is  docu ment ,  A l l  Weath er  does  not  accept  any re spons ib i l i t y  fo r  any c la i m ,  da mages ,  
loss  or  expense,  h owe ver  i t  ar ises ,  out  o f  or  in  connect ion  w i th  the  in for mat ion  in  th is  docu ment ,  whether  by  a  c l ien t ,  in vestor  or  in ter med iar y.   Th is  doc ument  shou ld  not  be  seen  as  an  of fe r  
to  purchas e  an y  spec i f ic  pro du ct  an d  is  not  to  be  construed  as  adv i ce  or  g u idance  in  any  for m wha tsoever.   In vestors  are  e ncouraged  to  obta in  independent  profess ional  in v estment  and  
taxat io n  advice  before  invest ing  with  or  in  an y of  Al l  Weather’s  products .

Ind i v idua l  in ves to r  per for mances  may  d i f fe r  as  a  r esu lt  o f  in i t ia l  fees  ( i f  ap p l i cab le) ,  the  ac tua l  in ve stment  date ,  the  da te  o f  re in vestment  and  d i v iden d  w ithho ld ing  ta x.  Where  per iods  o f  
longer  than  o ne  year  are  used  in  ca l cu lat in g  past  performan ce ,  f igures ma y be  annual ised . Annual isat ion is  the  convers ion  of  a  rate  o f  any length  of  t i m e into  a  rate  that  is  re f le cted  on  an 
annual  bas is .  Past  performan ce  is  not  n ecessar i ly  a  gu ide  to  future  performance.

F igu res  qu oted  are  f ro m A l l  Weather ,  B lo o mberg  a nd  FT SE  Interna t ional  L i m ited  (“ FT SE”)  © F T SE  2016.  “FT SE®”  is  a trade  ma r k of  the  London  Stoc k  Ex ch ange Group  Companies  and  is  used  by  
F TSE  under  l i cens e.  “ JSE”  is  a trade  mar k of  the  J SE  L im i ted  and  is used  by  F T SE  under  l icense.  The STe FI is  ca l cu lated  by  F T SE  in  con junct ion  w ith  the  JSE .  A l l  in te l lectua l  p ropert y  r igh ts  in  the  
index  va lu es  an d  co ns t i tu ent  l i s t  vest  in  the  F T SE  and  the  JSE .  Ne ither  F TSE  nor  i ts  l i censors  accept  any l iab i l i t y  for  an y erro rs  or om iss ions  in  the  F T SE/JSE  Ind i ces  and/or  F T S E  rat ings  or  
un der ly ing  data .  No  fu rther  d is t r ibut io n  of  JSE  In d ices  Data  is  permitted  without  the  JSE ’s  express  writ ten  consent .
AWC BCI  Equ it y  Un it  Trust :  Ca len dar  year  perfor ma nce  s ince  in cept io n: High  32.54% | Low:  -9 .21%. Incept ion  date:  September  2017.  Annual ised  return  i s  the weighted  compound growth  rate  
over  th e  per iod  measu red.  Ac tu a l  annua l  f igu res  are  ava i lab le  to the  in vestor  on  requ est .  Cu mu lat i ve  performan ce  f igu res  in c lu de  the  re levan t  annua l ised  f igures  for  the  same pe r iod  and  a re  
ref lected  with  equ al  prominence  as  the  cumu lat ive  f igures .

AWC Long- Sho rt  Fun d:  C a len dar  year  per fo r man c e  s ince  in cept io n: H igh  38.32% |  Low:  -5 .87%.  Incept ion  date:  Ma y 2014. AWC Ma r ket  Neut ra l  Fund:  Ca lendar  year  per for mance  s inc e  
incept io n: High  38.12% |  Lo w:  2 .99%. Incept ion  date:  September  2017. For  fu l l  deta i ls  on  the HedgeNews Afr ica  awards  p lease  contact  us  on  in fo@al lweather. co .za
Returns  are  Net  o f  fees * The  Benchma rk  of  the  fund  was  changed  f rom the  Shareholde r  Weigh ted  Index to  the  10% capped  Shareholder  We igh ted  Ind ex on the  01/12/2020 and as  such  is  
re f lected  in  the  perfo rman ce  tab le .
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