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ONE STRATEGY - 4 ACCESS POINTS (AUM R970M)

Anchor Stable Fund Anchor Accelerator ZAR and (USD)

*  South African registered retail investor hedge fund *
« CAGR since inception of 12.28% *

¢ 9xsince inception in 2003 *
Maxnet long 50% :
« AUM of R330m :

e AG Variable Fund - new mandate

JSE
PORTFOLIO

South African registered retail investor hedge fund
CAGR since PM inception of 11.2%

JSE + Global equities

Higher equity exposure (50 -70% net long)

AUM of R640m

EM centric global portfolio, long term positions
looking for maximum capital compounding

Managers are largest single investor

JSE + OFFSHORE
PORTFOLIO PORTFOLIO



LONG TERM TRACK RECORD SINCE INCEPTION

CAGR of Fund 12.28%
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ANCHOR STABLE FUND

 Setupin 2003 for Hollard Life business
* Previously called “Hollard Stable Hedge Fund”
* One of the longest running hedge funds in South
Africa - (CAGR of 12.28%)
* Use of low net equity exposure to generate

consistent real returns




ANCHOR STABLE HEDGE FUND - VOLATILITY TARGETING

« Key performance indicators of the mandate unique to equity linked investments
« Target equity type returns with bond like volatility

* Average daily move in fund 0.33%

* Average daily move on Alsi 0.90%

« CAGR of JSE 13.59%", Fund 12.28%

« Target of 30% downside capture and 70% upside capture

*Since inception, JSE = FTSE/JSE Africa Top40 since 2003 (total return)



CORE PRINCIPALS OF STRATEGY

* Systematic management of equity risk:
« Adjust higher and lower (20% low, 50% upper end) based on value relative to
other asset classes
« Extensive use of downside protection (put options most common)
* Equity exposure based on fundamental bottom-up process
« Targeted bottom-up stock selection with an absolute return mindset on both

long and short exposure.



MSCI SOUTH AFRICA - ENOUGH FOR NOW...
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RELATIVE PERFORMANCE HAS REACHED EXTREME LEVELS

MSCI SA vs EM (valuation)



RELATIVE PERFORMANCE HAS REACHED EXTREME LEVELS

MSCI SA vs MSCI World



BASE CASE - POST ELECTION TACTICAL REBOUND

MSCI South Africa Index

SA Domestic 49%
Banks 25%
Insurance 8%
Retail 8%
Industrial + Telco 8%
ZAR hedge 25%
Commodities 26%

MSCI South Africa trading at a steep discount
» Technical factors - offshore allocations, election inertia
and pressure on the risk-free rate
 Structural factors remain in place (Stagflation, low fiscal
flexibility and high unemployment)
Technical factors to recede over the coming months
Calling for a tactical rebound on SA equities
» Specifically relative to global equities over the next 12

months

Added optionality in the form of EM and commodities.



COGNISANT OF THE FAT TAIL...

 Domestic factors

* Large election linked tail risk (MK/EFF)
* Need a “plan B”
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* Global factors 182

« US powers ahead crowding out the rest Zg — —

« Hamper's ability to cut rates in SA ig
70

65
« WW3, China transition, US elections \n}
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BCI DISCLAIMER

Boutique Collective Investments (RF) (Pty) Ltd (“BCI") is a registered Manager of the Boutique
Collective Investments Scheme, approved in terms of the Collective Investments Schemes Control
Act, No45 of 2002 and is a full member of the Association for Savings and Investment SA.
Collective Investment Schemes in securities are generally medium to long term investments. The
value of participatory interests may go up or down and past performance is not necessarily an
indication of future performance. The Manager does not guarantee the capital or the return of a
portfolio. Collective Investments are traded at ruling prices and can engage in borrowing and scrip
lending. A schedule of fees, charges and maximum commissions is available on request. BCI
reserves the right to close the portfolio to new investors and reopen certain portfolios from time
to time in order to manage them more efficiently. Performance figures quoted for the portfolio are
from Morningstar, as at the date of this document for a lump sum investment, using NAV-NAV
with income reinvested and do not take any upfront manager’'s charge into account. Income
distributions are declared on the ex-dividend date. Actual investment performance will differ
based on the initial fees charge applicable, the actual investment date, the date of reinvestment
and dividend withholding tax. Investments in foreign securities may include additional risks such as
potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk,
foreign exchange risk, tax risk, settlement risk as well as potential limitations on the availability of
market information. Should the portfolio invest into another Anchor BCI co-named portfolio , the
investing fund will be reimbursed for any net investment management fees incurred by the
investment so that there is no additional fee payable to Anchor. Certain investments - including
those involving futures, options, equity swaps, and other derivatives may give rise to substantial
risk and might not be suitable for all investors. Boutique Collective Investments (RF) Pty Ltd
retains full legal responsibility for the third party named portfolio. Although reasonable steps have
been taken to ensure the validity and accuracy of the information in this document, BCl does not
accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in
connection with the information in this document, whether by a client, investor or intermediary.
This document should not be seen as an offer to purchase any specific product and is not to be
construed as advice or guidance in any form whatsoever. Investors are encouraged to obtain
independent professional investment and taxation advice before investing with or in any of
BCl/the Manager’s products.




Anchor Capital has taken care that all information, provided in this document is true
and correct. However, Anchor Capital does not accept responsibility for any claim,
liability, loss, expense, or damage (whether direct or consequential of any nature
whatsoever which may be suffered as a result of or which may be attributable,
directly or indirectly, to the use of or reliance upon any information, links or service
provided through this document.

There is no warranty of any kind, expressed or implied, regarding the information
or any aspect of this service. Any warranty implied by law is hereby excluded except
to the extent that such exclusion would be unlawful.

Anchor Capital (Pty) Ltd is an authorised Financial Services Provider with FSP
number 39834.

This report and its contents are confidential, privileged and only for the information
of the intended recipient. Anchor Capital (Pty) Ltd makes no representations

or warranties in respect of this report or its content and will not be liable

for any loss or damage of any nature arising from this report, the content thereof,

your reliance thereon its unauthorised use or any electronic viruses associated
therewith. This report is proprietary to Anchor Capital (Pty) Ltd and you may

not copy or distribute the report without the prior written consent of the authors.
Any forecasts or commentary in this document are not guaranteed to occur.

Past performance is not necessarily an indication of future performance.
Performance data sourced from Morningstar, unless otherwise stated.
Refer to the minimum disclosure document of a particular product

or the Anchor Capital website (www.anchorcapital.co.za)

for further information.
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