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Source: Bloomberg 
and Saffron Wealth

SAFFRON MARKET VIEW
US Treasury yields have been more volatile and wil l  drive f ixed income total returns…                        April 2024
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Source: Bloomberg 
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SAFFRON MARKET VIEW
Whilst headline inflation following a welcome path, core inflation metrics worrisome…                        April 2024



SAFFRON MARKET VIEW
Whilst headline inflation following a welcome path, core inflation metrics worrisome…                        April 2024
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SAFFRON MARKET VIEW
Despite high Real Policy Rates, US Economy remains resil ient             April 2024
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STRONG US CARRY SUPPPORTING USD AND IMPORTS
Currency impacts terms of trade          April  2024
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Source: Bloomberg 
and Saffron Wealth



EXPECT TO SEE RATE CUTS IN 2024
Expect central banks, especially the Fed, to start easing monetary conditions – 2025 growth tailwind    April 2024
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GLOBAL GROWTH 2024
Outside the US less clear but sti l l  moving in right direction albeit at a slower pace     April 2024



SAFFRON MARKET VIEW
A BIFURCATED WORLD              April  2024
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Source: Bloomberg 
and Saffron Wealth

WHEREAS OTHER PARTS OF THE WORLD :

Deteriorating terms-of-trade shocks
Currency volatility
NB China’s structural slump

Even if the US avoids a serious downturn, prospect of mild recessions 
elsewhere have continued to build.



SOURCES & STRATEGIES FOR FIXED INCOME ALPHA IN VOLATILE GLOBAL MARKETS
            April  2024
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GREAT RECESSION 
(December 2007 –

June 2009) COVID RECESSION 
(February 2020 –

April 2020)

Source: Bloomberg 
and Saffron Wealth



SAFFRON MARKET VIEW
New credit issued as a % of GDP          April  2024
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EM Spreads
           April 2024
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DIVERSIFICATION OF CREDIT RISK
Rolling 6-month returns :  Emerging Market Bond Index, EU Itraxx CrossOver Index, USD High Yield Index, ALBI Index  April 2024

Source: Bloomberg 
and Saffron Wealth



SOVEREIGN CDS
EM Debt Relative Value          April 2024
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ALBI STRESS TEST
Significant Upside           April  2024
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Source: Bloomberg 
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SAFFRON MARKET VIEW
SA 5Y De-Aggregated                              April 2024
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and Saffron Wealth



SAFFRON DURATION EXPOSURE         April  2024
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SAFFRON WEALTH

THANK YOU



DISCLAIMER
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Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in 
terms of the Collective Investments Schemes Control Act, No 45 of 2002 and is a full member of the Association for Savings and Investment SA. 
Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or 
down and past performance is not necessarily an indication of future performance.  The Manager does not guarantee the capital or the return 
of a portfolio. Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending.  A schedule of fees, charges 
and maximum commissions is available on request.  BCI reserves the right to close the portfolio to new investors and reopen certain portfolios 
from time to time in order to manage them more efficiently.  Additional information, including application forms, annual or quarterly reports 
can be obtained from BCI, free of charge. Performance figures quoted for the portfolio is from Morningstar, as at the date of this document for 
a lump sum investment, using NAV-NAV with income reinvested and do not take any upfront manager’s charge into account.  Income 
distributions are declared on the ex-dividend date.  Actual investment performance will differ based on the initial fees charge applicable, the 
actual investment date, the date of reinvestment and dividend withholding tax. Investments in foreign securities may include additional risks 
such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement 
risk as well as potential limitations on the availability of market information. Boutique Collective Investments (RF) Pty Ltd retains full legal 
responsibility for the third party named portfolio. Although reasonable steps have been taken to ensure the validity and accuracy of the 
information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in 
connection with the information in this document, whether by a client, investor or intermediary.  This document should not be seen as an offer 
to purchase any specific product and is not to be construed as advice or guidance in any form whatsoever.  Investors are encouraged to obtain 
independent professional investment and taxation advice before investing with or in any of BCI/the Manager’s products. Income funds derive 
their income from interest-bearing instruments in accordance with Section 100(2) of the Act.  The yield is a current yield and is calculated daily. 
Annualised returns is the weighted average compound growth rate over the performance period measured. Actual annual figures are available 
to the investor on request. The full details and basis of the award are available from the manager. Access the BCI Privacy Policy and the BCI 
Terms and Conditions on the BCI website (www.bcis.co.za).
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