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Result: market that looks super cheapChina 
stockmarkets
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Mainland 
China boasts a 
huge and 
active stock 
market
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Source: RisCura research, Hong Kong Stock Exchange,CICC, Wikipedia. Data as of 2021.

 Very high China turnover largely attributable to retail investors

 Many domestic mutual fund managers act like retail investors
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... but Chinese 
equities under-
represented in 
global 
portfolios
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China is 
leading in 4th 
industrial 
revolution 

7

0%

0%

10%

0%

5%

2%

0%

0%

37%

0%

11%

22%

24%

27%

44%

50%

60%

63%

66%

67%

75%

88%

0% 20% 40% 60% 80% 100%

EV exports

Semi foundry capacity

Machine tool production

eCommerce

Industrial robots

Wind power equipment

Lithium batteries

High-speed trains

Mobile phone production

Civilian drones

Solar panel production

China's Global Share

Current 2005

Source: KKR, Weijian Shan. 
The case for China



Most downloaded apps Most downloaded shopping apps

1 TikTok  672m Shein  229m

2 Instagram  548m Meesho  210m

3 WhatsApp 424m Shopee  203m

4 CapCut  357m Amazon  195m

5 Snapchat  330m Shopsy  141m

6 Telegram  310m Flipkart  115m

7 Subway Surfers 304m Pinduoduo 79m

8 Facebook 298m Alibaba  66m

9 Stumble Guys  254m Lazada  64m

10 Spotify  238m Mercado Libre 58m

Many top 
apps are by 
Chinese 
companies

Source: apptopia, 2022 data The case for China
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Chinese 
equities are 
attractively 
valued
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Do you remain 
invested?

Has the 
fundamental story 
changed?

Significant economic opportunities when moving from
Quantity-driven Quality-driven

Investment-led Consumption-led
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Great diversification benefits for SA/other investors: 
Low correlation

Even though SA is itself an EM, SA Inc. has little in common with China from an 
economic sector, industry or infrastructure point of view

Do you remain 
invested?
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China markets are oversold and underowned

Despite recent headwinds the opportunity for China remains 
robust

Modest allocation size reflects expected risk

Very cheap on valuation basis

Strategic sectors will continue to enjoy policy support

Not a time to sell! HOLD or BUY more

Conclusion

The case for China
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